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INSTRUCTIONS TO CANDIDATES

Yo shomled have the following for this examination:
Answer bookles!
Non-programmable xcientific calcularor
This paper consists of TWO sections: A and B.

Amgwirr any THREE guestions from section A and any TWO guestions from xection B i
the answer bookler provided.

All questions carry equal marks
Maxximur marks for each part of a guestion are indicared.
Candidates should answer the guestions in Englivh,

This paper consists of 3 printed pages.

Candidates should check the guestion paper to ascertain that
all the pages are printed as indicated and that no gquestions are missing.
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SECTION A: AGRICULTURAL ECONOMICS 1 (60 marks)

Anywer any THREE questions from this section.

State the four basic economic concepls, (4 marks)
Highlight the importance of economics. A S o {6 marks)
Explain the advantages of a free market mﬂnnmyl, FE 13 SEP 2013 .-'fi:h' marks)
[} State the Inw of démnd, S AT 57
(i)  Explain the factors affecting demand changes.

(12 marks)
Differentiate between a change in supply and a change in quantity supplied.

(4 marks)

State four characteristics of money. (4 marks)
Explain the three types of price elasticity of demand. (6 marks)

When the income of a consumer increases from Ksh, 1000 to Ksh. 1200, the demand
increases from 5 units Lo 7 onits,. Determine the income elasticity of the consumer.

{4 marks)

Explain the factors considered when selecting a particular farming system.
{10 marks)
Staie the advantages of diviston of labour. {5 marks)
Highlight the assumptions of the law of diminishing retums, {4 marks)

Table I shows the relationship between input and cutput.

Table 1

Inpnt(X) | 0 [ 10 | 20 | 30 | 40 [ 50 | 60 | 70 | 80 | %0

Cutpat (Y) | 0 40 | 100 | 150 | 180 | 220 | 240 | 250 | 250 | 240

{1} Caleubate Marginal Physical Product (MPP) and Average Phyzical Product
(APP).

{11y  Plot a production function curve.
{iii)  Explain the shape of the curve obtained in 4(c)(ii) above.

(11 mariks)
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3. {a) Explain the characteristics of sole proprietorship. {10 marks)

(b} Table I represents quantities of total fixed costs and total variable costs of a given

farm.
Tahble 1
Quantity 0 1 2 3 4 5
‘Total Fixed Cost 40 40 40 40 40 Af}

Total Variable Cost 1]

=
5
z
s
=

Given that the price is Ksh. 50, calculate at each level of production:

(i) total cost;
(in). total revenue;
(iii) - profit.

{10 marks)

SECTION B: AGRICULTURAL EXTENSION EDUCATION (40 marks)

Answer amy THWO questions from thix section,

6. (a)  State the characteristics of urban societics. {6 marks)
(b)  Explain the characteristics of culture. (6 marks)
(e}  Describe the ways of getting a leader in a group. (8 marks)
T {a) Explain the causes of cultural changes in societies. ﬁ’ | e | e g { 10 marks)
(6)  Describe five social institutions that are involved in rural deveh}p-:m.nt ! I'-:l,lﬂ..l'narks}
B. {a) Descnibe the functions of agricultural ﬂhll.'-rlﬁ-]ﬂﬂ.} oo | b LT {10 marks)
(b)  Highlight the advantages of participatory prmai:h & Rk iR ! {3 marks)
(c)  Explain the role of agricultural administrators, (5 marks)
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